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ABSTRACT

This study defines technically and lexically the concept of commercial arbitration agreement.
Lexically, commercial arbitration agreement refers to empowerment to decide, and technically
means appointment of an arbitrator by the disputing parties to settle their dispute. The commercial
arbitration is significant because of its various advantages including secrecy, maintenance the of
relationship between disputants, saving time, cost, and summary process.

There are specific conditions should be met by parties to a commercial arbitration agreement who
seek to settle their disputes whether caused by a contractual relationship or else; for example
flawless acceptance, matter of dispute under arbitration shall be legally allowable for arbitration,
the arbitration should be in writing and signed by both parties. The arbitration agreement takes one
of two forms: the first is a clause implied in the original agreement known as the arbitration clause,
the other is an agreement later to the dispute known as arbitration condition.

The study also addressed types of arbitration including that regulated by law or unregulated by law
that is left to the discretion of parties involved. The arbitration could also be private where parties
to dispute choose an arbitration; or institutional where parties to dispute agree to resort to a
competent arbitrational organization and initiate the arbitration process including arbitrator
appointment, determining term of arbitration or the applicable law, and other related matters. The
arbitration could also be national or international taking into account the various arbitration
determinants. Finally, the commercial arbitration has been identified by a number of
considerations including conciliation, expertise, mediation, and proctorship.
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